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Key Questions

How has resource-rich Africa fared this century? 

How rich is Africa in natural resources? 

Have natural resources delivered on their promise?

How can governments help reinvigorate growth?
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Answers

After strong performance because of the commodity supercycle in the early 
2000s, growth slowed and convergence started to reverse. 

Africa’s proven natural resource wealth is not large relative to other regions 
but is large relative to its low human and produced capital.

Natural resources have helped but only a part of the resource rents has 
been added to physical and human capital. 

A development strategy rests on these pillars:
o Invest more and better in human capital and improve the business environment
o Maintain a counter-cyclical fiscal policy stance and build institutions
o Integrate regionally to overcome the low density, thick borders, and long distances
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Resource-rich Africa’s standards of living are rising



Stronger growth is needed to reduce poverty

The number of extreme poor in SAA rose from 285 million in 1990 to 344 million in 2015
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But GDP per capita is not converging
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Even with faster GDP growth since 2000
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Half of resource-rich SSA grow faster than SSA
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High correlation b/n growth and commodity prices



Africa’s natural 
wealth
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Africa’s natural wealth lags other regions …
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… and other relevant comparators
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Export concentration is high, reflecting endowments



Procyclical fiscal 
policy
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Procyclical fiscal policy is harmful for economic health
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9 out of 10 LICs worldwide have fiscal rules …

… but only 4 out of 
10 resource-rich 
SSA countries do.

These are: Angola, Botswana, Equatorial 
Guinea, and Nigeria.  In most of them, the 
rules were not followed during the boom and 
bust of commodity prices.
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Higher primary balances coexist with more debt



Division and 
integration
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Lower but increasing population density
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Thick borders, long economic distances
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Modest intraregional trade

Figure Exports from SSA to Angola, Nigeria and South Africa



 Small bilateral correlations of growth in South Africa with 
Botswana, Namibia, and Swaziland; and Nigeria with Chad.

 No significant spatial correlations in SSA as a whole.

 No growth spillovers from the three largest MICs to the rest.

No spillovers
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In summary

After strong performance in the early 2000s, growth slowed and 
convergence started to reverse. 

Africa’s proven natural resource wealth is not large relative to other regions 
but large relative to its low human and produced capital.

Natural resources have helped but only a part of the resource rents has 
been added to physical and human capital. 

A development strategy rests on these pillars:
o Invest more and better in human capital and improve the business environment
o Maintain a counter-cyclical fiscal policy stance and build institutions
o Integrate regionally to overcome the low density, thick borders, and long distances



Thank you

http://documents.worldbank.org/curated/en/617451536237967588/Reinvigorating-Growth-in-Resource-Rich-Sub-Saharan-Africa7967588/Reinvigoratin
Growth-in-Resource-Rich-Sub-Saharan-Africa
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